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SUBJECT: DISCUSSION OF EMINENT PERSONS REPORT AT OECD 
INVESTMENT EXPERTS MEETING 

REE: STATE 137390 

1. USING INEORMATION CONTAINED PARAS 2 THROUGH 8 
OF REFTEL, EMBOFE DISCUSSED EMINENT PERSONS REPORT 
AND UPCOMING ECOSOC AND OECD MEETINGS WITH ACTION 
OFEICERS AT DEPARTMENTS OE INDUSTRY, TRADE AND 
COMMERCE (HALLIDAY) AND EXTERNAL AEFAIRS (MRS. 
CATLEY-CARLSON) ON JUNE 27. 

2. IN GENERAL, CANADIANS AGREE WITH U.S. ASSESSMENT 
OF REPORT, I.E., LACK OF BALANCE, PORTRAYAL OE 
GOVERNMENTS AND MNC'S AS PROTAGONISTS, PLETHORA 
OF RECOMMENDATIONS ON NON-MNC ISSUES, AND SERIOUS 
LACK OF EFFORT TO DISTINGUISH BETWEEN FACTS, 
ASSUMPTIONS AND ANALYSIS. HOWEVER, WHILE MANY 
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OF THE RECOMMENDATIONS OF THE REPORT ARE FOUND 
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"SILLY " (HALLIDAY) BY THE GOC, THEY DO NOT CAUSE 
ACTUAL PROBLEMS FOR CANADA AND, WHILE GOC SHARES U.S. 
VIEW ON REPORT'S BIAS, GOC DELEGATION IS NOT GOING 
TO LABOR THIS MATTER BECAUSE IN HALLIDAY'S VIEW SUCH 
A PITCH WOULD BE A "NON-STARTER." HALLIDAY FURTHER 
STATED THAT REPORT IS NOT TOO DIFFERENT FROM WHAT 
HE WOULD EXPECT TO EMANATE OUT OF OR UNDER UN 
AUSPICES. 

3. BOTH HALLIDAY AND CATLEY-CARLSON EXPRESSED VIEW 
THAT ANY UN "MACHINERY" WITH REGARDS TO MNC'S SHOULD 
NOT BE UNIQUELY DIRECTED TOWARD LDC'S BUT WOULD NEED 
TO TAKE DEVELOPED COUNTRIES INTO AMPLE CONSIDERATION 
AS WELL. MRS. CATLEY-CARLSON SPECIFICALLY RECALLED 
MINISTER SHARP'S STATEMENT AT UNGA SPECIAL SESSION 

ON APRIL 1 1 THAT CANADA "FAVORS THE ESTABLISHMENT OF 
MACHINERY TO ENSURE THAT THE DECISIONS OF MULTI- 
NATIONAL BUSINESS CORPORATIONS ARE CONSISTENT WITH 
THE NATIONAL INTERESTS OF THE COUNTRIES WITHIN WHICH 
THEY OPERATE." SHE SAID THAT THIS "MACHINERY " 
COMMITMENT WOULD BE REPEATED BY THE CANADIAN 
DELEGATION AT THE ECOSOC MEETING. 

4. IN COMMENTING ON U.S. POSITIONS ON RECOMMENDATIONS 
OF REPORT, IT WAS CLEAR FROM EMBOFF'S MEETINGS THAT 
FINAL GOC POSITIONS NOT YET CRYSTALLIZED. COMMENTS 
ON U.S. VIEWS AS CONTAINED IN SUBPARAS A-D OF PARA 

8 OF REFTEL ARE AS FOLLOWS: 

A. GOC WOULD AGREE WITH U.S. POSITION THAT MNC 

ISSUES SHOULD NOT BE INCLUDED AS ANNUAL ECOSOC AGENDA 
ITEM, BUT CANADA STRONGLY DOUBTS THAT SUCH POSITION 
IS "FEASIBLE" IN VIEW OF SENTIMENTS LIKELY TO BE 
ENCOUNTERED. 

B. WITH REGARD TO STABLISHMENT OF UN COMMISSION 
ON MNC'S, GOC SHARES SAME DOUBTS WITH U.S. ON 
COMPOSITION OF SUCH GROUP, I.E., MEMBERS SERVING IN 
THEIR INDIVIDUAL CAPACITIES RATHER THAN REPRESENTING 
GOVERNMENTS. WHILE HALLIDAY SAID THAT HE PERSONALLY 
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WOULD LOOK FAVORABLY ON U.S. BELIEF THAT COMMITTEE 
SHOULD BE ESTABLISHED TO STUDY MATTER AND REPORT BACK 
NEXT YEAR, EXTAFF OFFICER IS PUSHING VIEW THAT 
ESTABLISHMENT OF SUCH A COMMITTEE AND DEFERRAL FOR 
YEAR "WON'T WASH" IN ECOSOC AND THAT CANADIAN 
DELEGATION SHOULD PRESS HARD AND "DO BATTLE" NOW AT 
JULY MEETING TO ACHIEVE ACCEPTABLE TERMS OF REFERENCE 
FOR PERMANENT COMMISSION REPRESENTING GOVERNMENTS. 
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C. MRS. CATLEY-CARLSON EXPRESSED SOME SURPRISE 
OVER SEEMINGLY QUICK U.S. SUPPORT EOR ESTABLISHING 
AN INFORMATION AND RESEARCH CENTER ON MNC'S IN UN 
SECRETARIAT. SHE STATED THAT PERSONALLY SHE THOUGHT 
HERE WAS THE PLACE TO ESTABLISH A COMMITTEE TO STUDY 
THE MATTER AND TO REPORT BACK LATER ON HOW SUCH A 
CENTER MIGHT WORK, HOW IT WOULD BE STALLED, WHERE 
THE INEORMATION ON MNC'S WAS TO COME EROM, AND WHO 
WAS GOING TO GIVE IT TO WHOM, ETC. IN OTHER WORDS, 

SHE WOULD ENVISAGE A COMMITTEE SIMILAR IN PURPOSE 
TO THE ONE BEING PROPOSED BY THE U.S. IN PARA 8(B) 

OP REFTEL. 

D. CANADIANS AGREE ON DESIRABILITY OP AVOIDING 

ECOSOC RESOLUTION EMBODYING REPORT'S RECOMMENDATIONS, 
BUT ARE VERY SKEPTICAL ON SUCCESS IN HEADING IT OPE. 

5. CANADIANS ALSO DESIROUS OF OBTAINING RESULTS OP 
JULY 8 AND 9 OECD INVESTMENT EXPERTS DISCUSSION OP 
REPORT PRIOR TO ECOSOC DISCUSSION. HOWEVER, EMBOPP 
RECEIVED IMPRESSION THAT CANADIANS DO NOT THINK OECD 
DISCUSSION WILL TAKE MUCH TIME TO DIGEST AND 
PURTHERMORE, BY CANADIAN ASSESSMENT OP ECOSOC 
SCHEDULING AND TIME SLIPPAGES, IT IS UNLIKELY THAT 
PERTIENT AGENDA ITEM WILL COME UP BEPORE MID-JULY. 
PORTER 
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